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Is Washington finally serious
about credit card reform?

BY SUZE ORMAN
Special To Florida Weekly

In early May, the Federal
Reserve issued a series of
new proposals designed to
curtail some of the more
egregious credit card
industry practices, while
also requiring card com-
panies to better disclose
their rules to customers.
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approach. And the Fed’s

proposed rule changes do offer some
solid consumer protections:

¢ Credit card issuers wouldn’t be able
to arbitrarily increase the interest rate
on your card. There would have to be
a concrete reason for raising the rate,
such as not making the minimum pay-
ment by the due date, or a change in the
underlying index that’s used to set the
interest rate.

e Statements would have to be mailed
at least 21 days before the payment
is due rather than the current 14-day
minimum. This is designed to make it
less likely that credit card issuers can
catch cardholders off-guard by moving
up a due date, so the cardholder ends
up making a late payment. At an average
$39 per late fee, it’s easy to see why card
companies have been happy to push
customers into being late.

e Card issuers would be prohibited
from using your payments to pay down
only your balances with the lowest
interest rate. This practice has been a
credit card company favorite: Lure new
customers in with a low introductory
rate for a balance transfer, then impose
a high interest rate on new charges or
cash advances. Then, when the card-
holder makes a payment, it’s credited
to the low-rate balance rather than the
higher-rate debt.

In other words, the card company just
keeps charging you more and more on
your growing high-rate debt. The new
regulations would require that at least

a portion of every payment
be credited to your high-
rate debt.

e The two-cycle billing
system would be abolished.
This practice, used by many
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And then at the end of April, Sen.
Christopher Dodd, D-Conn., introduced
the Credit Card Accountability, Respon-
sibility and Disclosure Act.
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I was especially interested in a few mUR o
new items in Sen. Dodd’s bill that the
Fed didn’t address:

e Require card companies to show
account holders the total time and total
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month.
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proactively pushing credit card offers ;

on consumers under the age of 21.
Under the new bill, these young adults

would have to initiate contact with the

card company to apply for a card. B

— Suze Orman is a best-selling
author and Emmy award-winning TV
host whose new book, “Women and
Money,” was published in March 2007.
For details, please visit www.suzeor-
man.com.

239.939.5383

Fast Tough
Dependable Digital

Office Equipment
at the Right Price.

Copiers ® Faxes
Scanners e Printers
MNEC

www.CopyLady.com 11533 Charlie’s Terrace, Fort Myers, FL Visit us online at www.FloridaWeekly.com




